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PO Secretary ol State 
NOe 1710, September 16, 7 pom. 


Gfeneralisgime asked Philip Pugh Semtember 11 te inculre 
whether US would be agreeable to eatablishment Joint 
Sino-lmerican secret intelligence service directed at 
obteining imformation regarding USSR, He inquired tihia- 
connection whether it would be possible to obtain return 
to China of Captain M. BE. Miles, whe, ac Admiral Miles, 
cooperated with Tai Li organization during war. Part of 
program would be training Chinese in euch intelligence 
work, UGenerailesime expressed much interest in pra ject 
to Fugh and hoped US would agree. : 


Prowilded proposed jolnt operatiow were so organized that 
American control would insure ite efficienay, we believe 
28 that such preject would have great merit. Presence large 
r e7a.? Ghinese communities throughout Asia provides opportunity 
cots G0 for development intelligence on native Commmist and Soviet 
. : aetivities threugnous wuch of Far East by Shinese Govern- 
ment. Qn bagia presently available imformation, we believe 
Governuent bas latelligence organization plus sommunications 
facilities for exploitation this oppertunity, although this 
Organization unproductive and inefficient due lack properly 
trained perdonnel. Is is cur opinion that the incorporation 
of these facilities im a joint Sino-American organization 
to which we would contribute training, peraommel, ard di- 
eection would result im the procurement of intermation to 
Which we Go not mow have access and which is essential to 
the formation of policy, Also, it ig our belie? thes our 
participation im such e pre ject would provide a ecourser- 
balance toa whet appears to be the growing influence of a 
peo-Soylet and anti-American blee within the Government. 
Finally, we feel that through our participation in the 
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pre ject we might create an organization which could be used \ 
—un,. -of Intelligence and other similar activities in the event cS 
: ~pOf Cur enforced evacuation from China or other areas in fe 
? _ eg aterm, A812 . 2 ee 
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TOP SECRET 
~ae #1710, September 16, 7 pom., from Nanicing 


While we concur in the Generalisgimo’s request for the 
establishment of joint Sinc-Ameriean intelligence service, 
we do net coneur in his suggestion that Captain Miles 
participate in euch an enterprise. Niles’ wartime coopera- 
tion with Tal Li would render him objectionable to great bulk 
of politically conscious Chinese, whe would regard his ve- 
appearance as repression eivil rights. Also Miles!’ wartime 
operation did not to any significant degree involve train- 
ing of Chinese intelligence persomel, and was, we under- 
etand, largely ineffective in wroduction valid and useful 
inte Liigence. 


Ag we initially survey this problem, it ia our feeling © 
that 1? project is approved i¢ should be luaplemented on 
. American eide by CIA and coordinated by Embassy under pro 
| visions NIA directive No. 7. Té wowld appear that such an 
ie operation falis within the sphere of responelbllity of CTA, 
U rather than that of naval or military intelligence, and we 
believe that the Chinese would probably prefer to work with 
& elyliiean rather than a military agency. 


We are investigating further to learn concrete and specific 
Chinese proposals and will ceport as they become lnown. 
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